
 



 

UNDER EMBARGO UNTIL 16 MAY 2024, 12:30 pm EDT 

2 
 

¶ During the first four months of 2024, labour markets in most of Europe, Japan and North 
America remained tight, with unemployment rates reaching record lows and some sectors 
experiencing continuing labour shortages.  

 

¶ High levels of informality, gender disparities and high youth unemployment continue to 
remain widespread in many developing countries. Amid subdued economic activity, 
employment growth prospects are expected to remain weak in the near term. 

 
INTERNATIONAL TRADE AND INVESTMENT 

¶ Global trade is expected to recover in 2024. The destocking of the inventory that piled up 
amid supply-chain disruptions in 2021–22 contributed to boosting trade growth during the 
first quarter of 2024. However, persistent geopolitical tensions in the Middle East and 
disruptions in the Red Sea, and escalating cost of freight may undermine full recovery of 
global trade.  

 

¶ Global investment has been on a downward trajectory since 2021, and is projected to 
remain weak, reflecting the sharp decline in investment growth in the developing economies. 
High real interest rates, tight fiscal space, and geopolitical risks undermined investment 
growth. 

 
FISCAL AND MONETARY POLICY 

¶ In the aftermath of the COVID-19 pandemic and the global energy and food crisis, high public 
debt, rising interest costs and subdued economic growth continue to constrain fiscal space, 
especially in developing countries. Most governments are expected to tighten fiscal policy in 
2024–25, aiming to improve debt sustainability and rebuild fiscal buffers. 
  

¶ The majority of central banks in the world maintained their policy rates unchanged in early 
2024, closely watching the policy decisions of the United States Federal Reserve and the 
European Central Bank. Despite expectations that both central banks will pivot to interest 
rate cuts in the second half of the year, the timing and magnitude of monetary easing remain 
uncertain as inflation remains above the 2 per cent 






